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E.O. 11652: N/A 
TAGS: EFIN, IT 

SUB J : ITALIAN EXCHANGE MARKET DEVELOPMENTS 

PASS TREASURY AND FRB 

1 . HEAD OF BANK OF ITALY EXCHANGE OPERATIONS, GERONSI, 

TOLD TREASATT JANUARY 30 THAT DOLLAR/LIRA EXCHANGE RATE IN 
FRANKFURT (COMPUTED ON BASIS CROSS RATES) WAS 751.10. 

BOI WEIGHTED AVERAGE DEVALUATION INDICES SINCE FENRUARY 
1973, ALSO CALCULATED ON FRANKFURT, WERE 27.81 PERCENT 
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PERCENT FOR EC CURRENCIES. GERONSI SAID THAT FORWARD 
DISCOUNT ON LIRA IN ITALY WAS 5.19 PERCENT FOR THREE 
MONTHS AND 5.06 PERCENT FOR SIX MONTHS. HOWEVER. 

FORWARD MARKET IS VERY THIN AND RATES NOT VERY 
MEANINGFUL. 

2. GERONSI DESCRIBED TONE OF MARKET AS SIMILAR TO 
JANUARY 29, 1.E., CONTINUED WEAKENING OF LIRA. IN 
THIS CASE BY ABOUT 1 PERCENT ON JANUARY 30.VOLPE 
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